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What Is Financial Engineering?

Financial Engineering (also known as Asset Pricing) together with Corporate
Finance compose modern finance theory.

Financial engineering is the application of science-based mathematical models to
decisions about saving, investing, borrowing, lending, and managing risk.

The term financial engineering came into use after the discovery of the Black-
Scholes-Merton option pricing model in the early 1970s. Their scientific
breakthrough led to a new way to solve practical financial problems by designing
custom contracts and replicating them dynamically using instruments traded in
markets.

In recent years the rise of many new organized markets for futures and swaps
and innovations in telecommunications and computer technology have
dramatically reduced the cost of trading standardized financial instruments.

This has vastly increased the scope of financial engineering. As a result it has
become possible to produce at reasonable cost customized financial contracts
that address a broad range of investment and risk management needs faced by
firms, governments, and households around the world.
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» Corporate Finance Structuring & Implementation
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» Taxation Expertise & Tax Mitigation
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» Corporate Cash Management Optimization / FX Risk Management
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* Financing, Capital Placement & Corporate Credit Structuring
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* International Corporate Law & Implementation
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* Inventory & Resources Management
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* Human Resource Placement
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